‘Lown of Simsbury

933 HOPMEADOW STREET P.O. BOX 495 SIMSBURY, CONNECTICUT 06070

‘Thomas F. Cooke - Director of Administrative Services

BOARD OF SELECTMEN MEETING
AGENDA SUBMISSION FORM

1. Title of submission: Endorsement of FIA Pension Fund Allocation Recommendation

2. Date of submission: May 9, 2013

3. Date of Board Meeting: May 13, 2013

4, Individual or Entity making the submission:

Thomas F. Cooke — Director of Administrative Services W

5. Action requested of the Board of Selectmen (Acceptance of gift, creation of reserve,
approval of contract, information only, etc. Be as specific as possible with respect
to the desired action of the Board.):

The Individual or Entity making the submission requests that the Board of Selectmen:

Endorse the recommendation of Fiduciary Investment Advisors to invest proceeds from
Frank Russell RTC Real Estate Equity Fund in the Vanguard Domestic REIT Index pending
opportunity to invest in Cornerstone Patriot Fund

6. Individual(s) responsible for submission (Please include complete contact
information. The identified individual(s) should be prepared to present information
to the Board of Selectmen at the Board Meeting.):

Thomas F. Cooke — Director of Administrative Services and Administrative Chair, Pension
Sub-Committee — (860) 658-3230

Telephone (860) 658-3230 teooke@ simshury-ct.gov An Equal Opportunity Employer
Facsimile (860) 6658-9467 wiww.simsbury-ct.gov 8:30 - 7:00 Monday
8:30 - 4:30 Tuesday through Friday



Summary of Submission (Include in your summary (i) relevant dates and timelines;
(ii) parties involved; (iii) a description of financial terms and conditions specifically
identifying the financial exposure/commitment of the Town of Simsbury; (iv) whether
or not contracts, licenses and other legal documents have been reviewed by the
Town'’s counsel; and (v) other information that will inform the Board of Selectmen’s
consideration of your submission. Include any additional information in an attached
memorandum.):

The Pension Sub-Committee, working with Fiduciary Investment Advisors, is nearing
completion of the transition to an “open architecture” approach to the management of the
Town of Simsbury’s pension fund investments. In connection with this transition, the Town
has liquidated its investments in the Frank Russell investment options and moved them to
fund managers approved under the Town'’s revised Investment Policy Statement.

The last piece of the transition involves liquidation of assets in the Russell RTC Real Estate
Equity Fund and investment of those assets in the Cornerstone Patriot Fund. While the RTC
Real Estate Funds have been liquidated, there is a waiting period before the Town can
invest the proceeds in the Cornerstone Patriot Fund.

Fiduciary Investment Advisors (“FIA”) has recommended that, in the interim, the bulk of the
proceeds (in an amount of $1.3 million) be invested in the Vanguard Domestic REIT Index.
This would enable the Town to meet the twin goals of (1) investing in Cornerstone as soon
as the opportunity arises, and (2) meeting the Investment Policy Statement’s goals of
maintaining investment in real estate.

The Board of Finance will be taking final action on this recommendation at its meeting on
Tuesday, May 14, 2013.

Description of documents included with submission (All documents must be in final
form and signed by the appropriate party.):
The following documents are included with this submission and attached hereto:

Cash Flow Worksheets — Town of Simsbury Police Pension Plan, General Government Plan
and Board of Education Pension Plan
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